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H 4410.1

SUBSTI TUTE HOUSE BI LL 2498

St ate of WAshi ngt on 590th Legislature 2006 Regul ar Session

By House Committee on Economc Developnent, Agriculture & Trade
(originally sponsored by Representatives Kilner, Buri, Morrell
Skinner, Geen, Linville, MCoy, Meller, Chase, Rodne, Conway,
Hal er, Morris, Ericks and Sells)

READ FI RST TI ME 01/ 20/ 06.

AN ACT Relating to cluster-based econom c devel opnent; adding a new
section to chapter 43.330 RCW creating a new section; and nmeking an
appropriation.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. (1) The legislature finds that:

(a) Washington's quality of life, standard of living, and socia
and econom c opportunity all depend on the vitality of the state's
econony;

(b) Econom c devel opnent tries to reinforce the natural way by
which strong foundations in the areas of human resources, capital
resour ces, t echnol ogy, tax and regul atory, advanced physi cal
infrastructure, information and conmmunication infrastructure, and
quality of life strengthen the econony;

(c) The strength and vitality of the state's econony depends on the
conpetitiveness of the state's industry clusters;

(d) Industry clusters can becone a powerful nagnet for businesses
to locate in an area and create a spawning ground for start-up
conpani es;
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(e) Industry clusters create |large, diverse pools of experienced
wor kers, attract suppliers who tend to congregate in their vicinity for
i ncreased efficiency, and foster a conpetitive spirit that stinulates
growt h and i nnovative strategic alliances; and

(f) The state nust first identify and understand the industry
clusters Dbefore strategies can be developed to enhance their
conpetitive position in the world.

(2) It is the intent of the legislature to establish an industry
cluster-based approach to econom c devel opnent as a conponent of a
statewi de strategy to address economc growmh and quality of life
i ssues.

NEW SECTION. Sec. 2. A new section is added to chapter 43.330 RCW
to read as foll ows:

(1) The departnent of community, trade, and econom c devel opnent,
or its successor agency, shall work with industry associations and
organi zations to identify industry clusters on a regional and statew de
basi s. The industry clusters may include, but are not limted to,
aerospace, agriculture, food processing, forest products, business
services, financial services, health and bi onedical, software, digital
and interactive nedia, transportation and distribution, and
m croel ect roni cs.

(2) In the identification of industry clusters, the departnent's
activities may include, but are not limted to:

(a) Conducting focus group discussions, facilitating neetings, and
conducting studies to identify industry clusters, nenbers of an
i ndustry cluster, the current state of the industry cluster, and issues
of common concern of the industry cluster;

(b) Supporting industry cluster associations, publication of
cluster association directories, and related efforts to encourage the
entry of newfirnms into the industry cluster; and

(c) Providing nethods for electronic comunication and information
di ssem nation anong firns within industry clusters.

(3) A conpetitive grant program adm nistered by the departnent, is
created to assist communities to develop, in partnerships, regiona
econom ¢ devel opnent and industry cluster strategies and conduct
related cluster market strategies.
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(a) Applicants nust include organizations from at least two
counti es. Eli gi ble organizations include, but are not limted to,
| ocal governnents, econom c devel opnent councils, federally recognized
Indian tribes, work force developnent councils, and educational
i nstitutions. Applicants should also include participants from the
| ocal business comunity.

(b) There nust be financial participation of the partner
organi zations in order to be eligible for the grant program

(c) Gant noney nmay be used to fund organizational activities
necessary to develop the partnership's regional econom c devel opnent
and industry cluster strategies, and related marketing strategies.
Adm ni strative costs are limted to ten percent of any appropriation
for the purposes of this act.

(d) The maxi mum anmount of a grant is one hundred thousand doll ars.

(e) A maxi mum of one hundred thousand dollars total can go to King,
Pi erce, Kitsap, and Snohom sh counties conbi ned.

(f) The conpetitive grant program expires June 30, 2007.

(4) As used in this section, "industry cluster” means a geographic
concentration of interdependent conpetitive firns that do business wth
each ot her. "Industry cluster"” also includes firns that sell inside

and outside of the geographic region as well as support firns that
supply raw materials, conponents, and busi ness services.

NEW SECTION. Sec. 3. The sum of six hundred thousand dollars, or
as much thereof as may be necessary, is appropriated for the fisca
year endi ng June 30, 2007, fromthe general fund to the departnent of
community, trade, and econom c devel opnent for the purposes of this
act .

~-- END ---
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